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THERE 'S  ONLY 2  WAYS TO INVEST

Lump Sum   v . s .   Do l lar  Cost  Avg

The th ing  about  fund invest ing  i s  that  i t ' s  easier  to  identi fy  an
exit  point  than an entry  point  due to  the  nature  of  the  analys is ,
instrument  and under ly ing  products .

As  such,  what  do l lar -cost  averag ing  essent ia l ly  does  i s  that  i t
e l iminates  the  probabi l i ty  of  se lect ing  a  wrong entry  po int .  Instead,
investors  only  need to  se lect  the  r ight  ex i t  po int .
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+ prof i tab le  i f  done correct ly

-  lesser  room for  mistake

Bottom-Up Analys is

+ su i tab le  for  a l l  t ime hor izon

Time wrongly :  0 .19%

Time perfect ly :  6 .80%

*based  on  the  pr i ce  movements  o f  Wor ld  Index  dur ing  2005 to  2020

+ not  a f fected by  market  t iming

-  requires  a  longer  t ime hor izon

Top-Down Analys is

+ t racks  the  fundamenta l  returns

T ime wrongly :  3 .40%

Time perfect ly :  3 .96%



I t  i s  my job to  understand the  nature  of  the  d i f ferent  cyc les ,  the
stage  that  we are  in  today ,  what  i t  impl ies  for  future  movements
and pos i t ion  our  investments  accord ing ly .

Dol lar -cost  averag ing  wi l l  a l low us  to  cut  through the  noise  in  the
short - term and capture  the  long- term cyc le  performance.

From there ,  investors  should  cut  or  add more pos i t ion  v ia  lump-sum
invest ing  depending  on the  s tage  of  the  cyc le  that  we are  at ,  to
protect  our  investments  and prof its  f rom potent ia l  downsides .

The key  here  i s  not  to  buy  at  the  lowest  or  se l l  a t  the  h ighest .
Instead,  i t  i s  to  understand and ident i fy  major  changes  in  the  long-
term cyc le  and d i f ferent iate  them from short - term movements  in
the  market .  

Th is  wi l l  he lp  us  avo id  a  “ ro l ler  coaster  to  nowhere”  of  constant ly
r id ing  the  bul l  markets  h igher  and bear  markets  lower ,  ending  up
with  very  l i t t le  to  show in  the  end in  terms of  increas ing  port fo l io
va lue .
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A Hybr id  Approach
(where  the  adv i sor  adds  va lue )

The market  a lways  moves  in  cycles   and that  cyc le  i s  a  combinat ion
of  mul t ip le  cyc les  ( i .e .  earn ings ,  credi t ,  e tc )  w i th in  the  economy.



IDENTIFY ING MAJOR CHANGES

The key  to  making  sense  of  the  current  market  deve lopments  and
major  turn ing  points  i s  to  be  adept  in  both  fundamenta l  and
technica l  ana lys is .  I t  i s  foo l ish  to  only  re ly  on a  s ing le  form of
analys is  whi le  d ismiss ing  the  ef fect iveness  of  other  forms of
analys is .

Fundamenta l  ana lys is  wi l l  he lp  us  understand what  i s  actua l ly
happening  on the  ground -  i .e .  the  economy/ industry/company.

Technica l  ana lys is  wi l l  he lp  us  understand the  psychology  behind
the market  part ic ipants .

What  we are  look ing  out  for  in  our  investment  analys is  i s  the
cons is tency  in  the  s igna ls  prov ided by  both  the  fundamenta l  and
technica l  ana lys is .

A  pr ice  increase  or  decrease  in  the  long run needs  to  be  supported
by both  the  market  part ic ipants  and the  under ly ing  fundamenta ls .
I f  e i ther  one of  the  factor  i s  absent  or  i s  present ing  an incons is tent
behav ior ,  i t  may be  a  warning  s ign  that  the  cyc le  i s  near  i ts  turn ing
point .  

As  such,  invest ing  i s  more  of  an  ar t  than a  sc ience .  What  dr ives  the
fundamenta l  and technica l  i s  essent ia l ly  the  be l ie fs  and sent iment
of  the  market  part ic ipants  ( forming a  feedback  loop) .  

Hav ing  a  good understanding  of  the  current  market  sent iment  and
i ts  e f fects  on the  fundamenta ls  wi l l  he lp  you ident i fy  where  the
major  change or  sh i f t  w i l l  occur .  Hence ,  we wi l l  use  a  combinat ion
of  both  fundamenta l  and technica l  ana lys is  to  support  our
investment  dec is ion.  
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(protect ing  our  cap i ta l  and prof i t s )

"A  good craf tsman doesn ' t  b lame h is  too l "



AT THE END OF THE DAY

The key  d i f ference  -  in  my opin ion -  between a  Robo and a  human
advisor  l ies  in  our  s t rategy ,  how we se lect  the  under ly ing
investment  and how we manage the  day- to-day  operat ions  of  our
port fo l io .  

Robo-adv isors  are  known for  be ing  " low-cost"  as  they  have  the
advantage of  economies  of  sca le  and does  not  have  to  dea l  wi th  the
f inanc ia l  p lanning  aspect  behind your  investments .  

Robo-adv isors  behave and act  l ike  a  fund-of - funds manager  and
should be treated as  such .  Leverag ing  on the  system of  a  robo-
adv isor  i s  the  same as  invest ing  in  a  fund-of - funds .  

That  means  to  say  that  at  the  end of  the  day ,  you are  st i l l  the one
that  is  in  charge of  your  own portfol io .   You are  s t i l l  the  one that
ca l l s  the  shot  -  when to  buy  and when to  se l l  -  which  wi l l  u l t imate ly
determine your  overa l l  per formance.  

Invest ing  i s  l i ke  cook ing ,  funds  are  l ike  the  ingredients  and the
managers  -  the  human adv isor  or  you -  are  the  chef .  The qual i ty  of
the  ingredients  does  not  matter  i f  they  are  handled by  an amateur
chef .  In  the  case  of  robo-adv isor ,  they  wi l l  not  he lp  compensate  for
the  investor 's  lack  of  knowledge,  emot ion contro l ,  sk i l l  and
exper ience.

On the  other  hand,  hav ing  me as  your  independent  f inanc ia l  adv isor
is  l i ke  hav ing  a  private chef .  A t  a lmost  the  same cost ,  you are  now
able  to  "outsource"  your  investments  to  someone who is  wel l  verse
with  other  aspects  of  your  f inanc ia l  p lan.  As  such,  we wi l l  be  in  the
better  pos i t ion  to  manage your  port fo l io  in  a  manner  that  balances
between the market  condit ions  and your  own f inancial  p lans
which no robo-adv isor  can prov ide .

(humans  are  s t i l l  the  one runn ing  the  show )

" Invest ing  v ia  a  Robo-adv isor  wi l l  not  he lp  you reduce or
e l iminate  the  mistakes  that  was  caused by  your  own

emot ions  or  lack  of  knowledge and exper ience"
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Address ing  
Common 

Fa lse  Be l ie fs



This  i s  obv ious ly  not  t rue .  I ts  as  good as  say ing  that  t rees  wi l l
cont inuing  growing  every  year  -  t i l l  a  day  where  i t  reaches  the  moon.  

Whether  the  "market"  wi l l  grow depends on the underly ing
exposure  and how they  behave to  externa l  deve lopments .  

As  such,  i t s  important  to  understand the  two types  markets  -
deve loping  and deve loped market  -  and where  the i r  "growth"  comes
from -  i s  i t  in terna l ly  dr iven or  externa l ly  dr iven?

Genera l ly ,  deve loping  and deve loped market  wi l l  exh ib i t  th is  form of
pr ice  behav ior/cyc les  in  the  long-run:
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"The  market  w i l l  a lways  go  up in  the  long  run"

Fa lse  be l ie f  1 :

Developing/Emerg ing  
Markets  ( i .e .  As ia )

Deve loped
Markets  ( i .e .  EU/US/SG)

That  sa id ,  as  investors ,  we should  se lect  the  under ly ing  investments
that  best  suit  our  f inanc ia l  p lans  rather  than work ing  wi th  a  fa lse
bel ie f  that  a l l  markets  wi l l  go  up because that  i s  s imply  not  t rue .  

Deve loping  markets  of fers  a  h igher  return  potent ia l  as  i t  captures
the  growth of  the  under ly ing  soc iety  and economy as  they  deve lop
overt ime.  

Deve loped markets  on the  other  hand does  not  of fer  a  h igh  return
but  prov ides  s tab i l i ty  in  the  form of  pr ices  and d iv idend payout .  



This  s tatement  i s  a  t r i cky  one,  whi le  t ime in  the  market  i s  extremely
important ,  t iming  the  market  i s  a lso  cruc ia l  in  helping you protect
your  prof its  and capital  -   instead of  a lways  be ing  100% invested

Invest ing  long term is  not  just  buy ing  and keeping  i t  for  (x )  years .
That  i s  as  good as  say ing  cook ing  is  just  dumping in  the  ingredients
and b l ind ly  leav ing  i t  for  (x )  minutes  under  the  open f lame.

The key  about  learn ing  to  " t ime the  market"  i s  not  to  buy  at  the
lowest  or  se l l  a t  the  h ighest .  Instead,  i t  i s  to  understand and ident i fy
major  changes  in  the  long- term cyc le  and d i f ferent iate  them from
short - term movements  in  the  market .
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"Focus  on  t ime in  the  market  and not
t iming  the  market "

Fa lse  be l ie f  2 :

When you s i t  through a  cr is is ,  you have  not  lost  money ,  instead,  you
have lost  t ime.  Proper  port fo l io  management  and market  t iming  wi l l
he lp  you avoid  s i tuat ions  where  you wi l l  have  to  de lay  your  f inanc ia l
p lans  every  t ime the  market  goes  through an economic  downturn.  



One of  the  most  common phrases  that  was  of ten used to  just i fy
dev iat ions  between current  economic  performances  and market
pr ice  act ions  i s  the  phrase  that  the  s tock  market  i s  forward look ing .

Whi le  there  are  some truths  behind the  s tatement ,  i t  i s  important  to
understand the  d is t inct ion between causat ion and corre lat ion.  The
stock  market  i s  not  an  ind icator  of  future  economic  performance ,  in
fact  i t  i s  the  causation of  future economic  performance  -  theory  of
ref lex iv i ty  by  George Soros  .  

You got  to  understand that  what  dr ives  consumpt ion ,  product ion and
economic  act iv i t ies  in  genera l  are  the  act ions  of  the  market
part ic ipants  -  bas ica l ly  you and I .  

As  such,  the  short  term performance in  the  s tock  market  serves  as
an ind icator  of  genera l  market  sent iment  and i f  the  overa l l  market
sent iment  i s  pos i t ive ,  bus inesses  and consumers  wi l l  be  more  wi l l ing
to  invest  and consume as  a  resu l t  o f  weal th  ef fect ,  v ice-versa .  

The ir  act ions  wi l l  then have  a  d i rect  impl icat ion on the  actua l
fundamenta l  performance which  wi l l  re inforces  whatever  be l ie fs  that
they  prev ious ly  had about  the  market  therefore  resu l t ing  in  a
feedback  loop.  

The key  here  i s  understanding  i f  the  bel iefs  that  the  market
part ic ipants  so  dear ly  re ly  on for  the i r  investment  dec is ion is  one
that  i s  sustainable  or  one that  i s  operated based on fa lse  be l ie f  as
that  wi l l  he lp  ass is t  us  in  d iscover ing  the  s tage  of  the  cyc le  that  we
are  potent ia l ly  a t  today .  
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"The  s tock  market  i s  a  forward  look ing
ind icator  o f  fu ture  economic  per formance"

Fa lse  be l ie f  3 :


